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Message Text 

UNCLASSIFIED 

PAGE 01 RIO DE 00749 162026Z 
ACTION ARA-14 

INFO OCT-01 ISO-OO AID-05 CIAE-00 COME-OO EB-08 FRB-01 
INR-10 NSAE-00 USIA-15 TRSE-00 XMB-04 OPIC-06 
SP-02 LAB-04 SIL-01 OMB-01 NSC-05 SS-15 STR-07 
CEA-01 L-03 H-02 PA-02 AGRE-00 IO-14 /121 W 

051517 162030Z/45 

PR 161945ZFEB 78 
FM AMCONSUL RIO DE JANEIRO 
TO SECSTATE WASHDC PRIORITY 5843 
INFO AMEMBASSY BRASILIA 
AMCONSUL SAO PAULO 

UNCLAS RIO DE JANEIRO 0749 

E. O. 11652: N/A 
TAGS: EAGR, ETRD, BR 

SUB J : IBC TEMPORARILY LOWERS MINIMUM EXPORT PRICE 

1 . FEBRUARY 16 RIO NEWSPAPERS CARRIED REPORTS OF A NEW 

AND RATHER COMPLICATED SYSTEM OF BRAZILIAN COFFEE INSTITUTE 
(IBC) DISCOUNTS. FOR SALES REGISTERED FEBRUARY 16 THE REBATES 
ARE 18 AND 21 CENTS PER POUND RESPECTIVELY TO WESTERN AND EASTERN 
HEMISPHERE CUSTOMERS. THE DISCOUNT CONSISTS OF TWO PARTS, THE 
FIRST IS TIED DIRECTLY TO FREIGHT COSTS (.09 CENTS FOR WESTERN 
HEMISPHERE AND .11 CENTS FOR EASTERN HEMISPHERE). THE SCOND 
PART WILL VARY ACCORDING TO AN AVERAGE OF THE INTERNATIONAL 
COFFEE ORGANIZATION S (ICO) INDICATOR PRICES FOR OTHER MILDS 
AND ROBUSTAS OF TWO DAYS EARLIER (E.G., THE AVERAGE USED FOR A 
SALE REGISTERED WITH THE IBC FEBRUARY 16 WOULD BE TAKEN FROM 
THE ICO'S INDICATOR PRICES FOR FEBRUARY 14). THUS THE REBATES 
WILL VARY DAILY. THESE DISCOUNTS WILL BE AVAILABLE FROM 
FEBRUARY 16 THROUGH FEBRUARY 28. 

2. CONGEN E/C OFFICER TELEPHONED DELAURO BAUMGRATZ, IBC'S 
DIRECTOR OF EXPORT SALES, IN ATTEMPT TO CONFIRM WHAT APPEARED 
TO BE VERY AUTHORITATIVE PRESS REPORTS, E G., BOTH O GLOBO 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 RIO DE 00749 162026Z 

AND JORNAL DO BRASIL CLAIMED TO HAVE A COPY OF THE REBATE 
INSTRUCTIONS IN HAND. BAUMGRATZ REFUSED TO CONFIRM OR DENY 
THE REPORTS (HE SAID THAT ONLY IBC PRESIDENT CALAZANS 
COULD MAKE POLICY STATEMENTS) BUT SAID THAT THE STORIES 
CONTAINED SEVERAL FACTUAL ERRORS. THE ERRORS HE CITED, 

HOWEVER, DO NOT CHANGE THE MAIN THRUST OF THE ARTICLES, 

I.E., THE IBC IS OFFERING NEW DISCOUNTS. 
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DEXTER 
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